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ABSTRACT : The Indirect Cost Proposal of the Urban Development Department
has been developed for the City of Corpus Christi, Texas to

provide a rational and equitable basis for total cost sharing
by federally-funded programs operated by the Department. The

expanded scope of cost-sharing thus provided will contribute

to the resolution of the urban development problems presented
by the fiscal constraints being experienced by the City.

Indirect costs of the Urban Development Department include the costs of

those general services provided by the Department to more than one activity, or "cost

objective" within the Department, but which have not been charged directly to those

"cost objectives". These departmental indirect costs, when combined with the central
service costs allocated to the Department through the City Government-Wide Cost

Allocation Plan, are chargeable to "cost objectives", including federal grants and

contracts, to the extent permitted by authorizing legislation.

These charges of indirect cost are to be made by way of the rate computed
in this indirect cost proposal. The indirect cost rate is to be applied to total
direct costs (less capital expenditures) of an activity (e.g. a federal grant) in order

to approximate the actual indirect cost associated with the activity.



ABSTRACT

(Continued)

The focus of this Indirect Cost Proposal is the computation of the Depart-
mental indirect cost rate. This computation is accomplished by combining central

service and Departmental indirect costs and comparing this sum to the total allowable
direct costs (less capital expenditures) of the Department. The Indirect Cost Proposal
also includes an inventory of federal grants operated by the Department and other sup-

porting material.
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CERTIFICATION

I hereby certify as the responsible official of the Urban Development
Department of the City of Corpus Christi, Texas that the information contained

in this indirect cost proposal for the fiscal year ended July 31> 1972 is correct

and was prepared in accordance with the policies and procedures contained in OMB

Circular A-87. I further certify that procedures were utilized, (a) to prevent
costs from being allocated to federal programs as indirect costs that have al-

ready been treated as direct program costs, (b) to assure that consistent treat-

ment was accorded similar costs, for all programs in the Department, regardless
of source of funds and (c) to assure that costs have not been treated as in-

direct costs of federal programs inconsistent with statutory restrictions govern-

ing those programs.

CITY OF CORPUS CHRISTI, TEXAS

URBAN DEVELOPMENT DEPARTMENT

INDIRECT COST PROPOSAL

FOR THE YEAR ENDED JULY 31, 1972

Signature

Title

Date
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December 8, 1972

Mr. Harold F. Zick
Director of Finance

City of Corpus Christi

Corpus Christi, Texas

The accompanying Indirect Cost Proposal for the Urban Development
Department of the City of Corpus Christi for the year ended July 31> 1972 has

been prepared to provide a basis for assigning allowable central service and

departmental indirect costs to cost objectives within the department, including
federal grants, through a departmental indirect cost rate. The Indirect Cost

Proposal was prepared from departmental financial statements for the year ended

July 31 ? 1972 and underlying records. The Indirect Cost Proposal is based upon

assumptions and rationale indicated in the accompanying schedules.

We have previously examined the financial statements of the City of

Corpus Christi for the year ended July 31? 1972 and reference is made to our

report thereon dated October 2U, 1972. Our examination was intended primarily
for the purpose of formulating an opinion on the basic financial statements
taken as a whole and the scope of our examination did not include tests and

other auditing procedures sufficient to enable us to express an opinion as to

the fairness of all the details of the underlying records used in the develop-
ment of the Indirect Cost Proposal, and accordingly we express no opinion
thereon.

We have., however, reviewed the assumptions and rationale underlying
development of the departmental indirect cost rate. We believe these assump-

tions and rationale are reasonable and appropriate for the purpose of develop-

ing this indirect cost rate.

TOUCHEROSS&CO.
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INDIRECT COST RATE PROPOSAL

FOR THE YEAR ENDED JULY 31, 1972

CITY OF CORPUS CHRISTI, TEXAS

URBAN DEVELOPMENT DEPARTMENT

Less: Expenditures
Expenditures for All

Not Indirect Other

Total Allowable Cost Purposes

Totals from Indirect Cost

Proposal $ 1,93Q ? 8?Q $ 1,097,378 $ 41,888 $ 431,404

(A) (B)

Computation of Indirect Cost Rate

(A) j. (b) = $ 41,888 = Indirect cost rate of 9«7$ of* total direct costs less

$ 431,404 capital expenditures .



RECONCILIATION OF ACTIVITY EXPENDITURES
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SUMMARY OF PLAN

FOR THE YEAR ENDED JULY 31, 1972

TOUCHE ROSS & CO.
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INVENTORY OF FEDERAL GRANTS

CITY OF CORPUS CHRISTI, TEXAS

URBAN DEVELOPMENT DEPARTMENT

INDIRECT COST PROPOSAL

FOR THE YEAR ENDED JULY 31, 1972

CITY OF CORPUS CHRISTI, TEXASURBAN DEVELOPMENT DEPARTMENTINDIRECT COST PROPOSALFOR THE YEAR ENDED JULY 31, 1972

(1) This includes $5,823 of in-kind contribution

provided by the Planning Department.
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